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REPORT 

TO 

STOCKHOLDERS 


For the fiscal year ended June 30, 1960, we are pleased 
to report on the Company’s progress and submit to you the 
Statement of Consolidated Income and the Consolidated Bal¬ 
ance Sheet. 

Our net income was $13,523,132, compared with $13,- 
166,850 the previous year. This is a new record for the Com¬ 
pany and is the eighth consecutive year in which we have 
been able to report an increase in earnings over the previous 
year. 

After preferred dividends the net income amounts to $3.40 
per share of common stock as compared with $3.29 per share 
last year. Common dividends declared were $2.00 per share, 
the same as last year. 

Sales were $321,842,899 as compared with $322,162,721 
last year. 

Our over-all volume of grocery store product lines held 
at last year’s levels. This was accomplished in the face of 
competition from strongly supported new products in related 
fields. Quaker Oats and Mother’s Oats, Aunt Jemima Pan¬ 
cake Mixes, Quaker and Aunt Jemima Corn Meal and Grits 
maintained their position of leadership in their respective 
fields. 
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All of the Company’8 feed plants have 
hulk installations for truck delivery similar 
to that of the Cedar Rapids , Iowa feed 
plant shown in the above illustration . 
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In pet foods. Puss ’n Boots Cat Food had significant 
volume gains. Ken-L-Ration, the leader in the canned dog 
food field, showed an increase in volume for the year. 

Distributors have reduced their warehouse inventories 
to minimum levels, making it necessary for us to speed up 
our services. We have done this by completing a major dis¬ 
tribution improvement program for cereals and pet foods. 
Strategically located warehouse facilities throughout the coun¬ 
try have been put into operation to insure prompt and efficient 
service to our trade. The most modern material handling 
equipment and automatic inventory control systems have been 
incorporated. 

Due to prolonged low egg and broiler prices this past 
year, the mixed feed industry of the country has suffered. 
Our margins, like those of others in the field, have been 
affected adversely, but we can report that in the areas which 
we are now serving we have enjoyed the largest feed volume 
in our history. 

Revolutionary changes in animal agriculture continue. 
Fewer, larger, and more specialized farms require new and 
improved service. Bulk handling from mill to users and the 
consumption of high protein concentrates are increasing at 
a rapid pace. Larger feed accounts require greater credit 
extension and call for careful supervision. We feel that our 
credit reserves are adequate. 

Chemical sales last year exceeded those of the previous 
year. Competition for sales in foreign markets was much 
keener, and the future may call for foreign production units. 


7 







This year our development program has been getting spe¬ 
cial effort on new uses of existing chemicals. Foundry core 
binders based on furfuryl alcohol are now commercial. Such 
binders are being offered under the trade name of Furset. 
We have also developed impregnating compounds for spe¬ 
cialty industrial carbon products based on furfuryl alcohol. 
These are sold under the trade names of Fapreg and Facarb. 

Over-all sales outside the United States were $85,000,000, 
slightly more than last year. Included in these figures are sales 
of $39,000,000 of the non-consolidated companies in Europe 
and Latin America. Earnings of non-consolidated companies, 
at present rates of exchange, were $2,000,000, compared with 
$2,700,000 last year. Dividends from these non-consolidated 
companies were $1,064,696 as compared with $1,418,984. 

Volume and profits in the United Kingdom were reduced 
from last year mainly as a result of more competitive condi¬ 
tions in both cereals and feed. Also, a prolonged printers' 
strike adversely affected earnings. Our Continental companies 
had another good year. We are in the fortunate position of 
having established companies in both the European Economic 
Community (Common Market) and the European Free Trade 
Association (Outer Seven) areas, and we are strengthening 
our organizations there for what we believe are good growth 
possibilities. 

Both volume and profits increased in Latin America. In 
spite of political disturbances in some areas, we see improve¬ 
ment in economic conditions in others and the prospects for 
further growth are favorable. Several new products with 
promising potential have been introduced successfully and 
others will be put into test markets this year. Purchase of 
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our former licensee’s plant in Mexico was completed in Sep¬ 
tember 1959, and plans are well under way for expansion of 
this business. In June a small plant commenced operation in 
Venezuela, where we will manufacture a number of products 
heretofore exported to that country. We have had no operating 
units in Cuba. 

In Canada our grocery products showed an increase in 
volume, and earnings were improved. During the year plans 
were completed to modernize the manufacture of grocery prod¬ 
ucts at our Peterborough, Ontario, plant. This will produce a 
much more efficient operation there. We decided to discontinue 
flour milling at Peterborough and to decentralize our feed 
manufacturing to other points in Eastern Canada. It was un¬ 
fortunate that this had to be done, but it was no longer possible 
to have profitable flour and feed operations at that location. 

Our research and development programs are of vital in¬ 
terest to us. The integration of the Mechanical Development 
Laboratory with our other facilities at Barrington, Illinois, is 
now completed. The livestock and poultry experimental farms 
in that vicinity are in full scale operation. The new pet food 
research kennels for cats and dogs are now contributing to 
our expanded research program. 

As we have indicated in previous communications, new 
products and product planning are essential in today’s com¬ 
petitive struggle for the consumer’s vote and for grocery 
store shelf space. New items must be thoroughly tested before 
being launched and their introduction may be costly. Properly 
conceived, they will find their way into the stores and homes 
of the country and add profitable contributions to over-all 
operations. 
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We are encouraged with the progress of such new products 
as Aunt Jemima Easy Mixes; Life, the ready-to-eat oat cereal; 
Flako Coffee Cake Mixes; Meat Flavor Puss ’n Boots for cats; 
and Ken-L-Burger, a canned dog food supplement. All of 
these are what can be classed as companion items to recognized 
and well accepted lines. 

Our employees’ retirement plan was first established in 
1938. This past year the funding of the plan was placed on 
a trusteed basis. A widow’s pension benefit was added and 
other improvements were made. These changes mark another 
step forward in keeping the Quaker Retirement Plan up-to- 
date and among the finest in the industry. 

After thorough study it was decided to discontinue the 
operation of the Tecumseh, Michigan, plant, which made maca¬ 
roni, spaghetti, and noodles. We had been operating under a 
handicap due to high freight costs in shipping to our principal 
areas of consumption. These products will now be manufac¬ 
tured for us in order that we can continue to supply our 
friends and customers in the markets in which we have been 
active. 

In 1947, as previously reported, The Quaker Oats Founda¬ 
tion was established to create a continuing fund to insure 
support of worthwhile charities from year to year. Over the 
years, the Foundation has contributed to educational and char¬ 
itable causes. Recognizing the country’s need for well edu¬ 
cated men and women, the Foundation decided in 1959 to 
strengthen its program of Aid to Higher Education. In addition 
to contributions which it has made in the past to colleges and 
universities in communities where The Quaker Oats Company 
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has important operations and sizable groups of employees, it 
now contributes to privately supported, degree-granting col¬ 
leges and universities from which many Quaker Oats employees 
have come. A booklet on the Foundation’s program of Aid to 
Higher Education is available upon request. 

On September 21, 1959, Mr. Hartley C. Laycock, Jr. was 
appointed Vice President—Product Planning. On December 9, 
1959, Mr. William F. Debelak was elected Secretary. On 
December 21, 1959, Mr. B.C.L. Summers, Managing Director 
of Quaker Oats Limited, Southall, England, was appointed 
Vice President—Europe. 

This past year we had the advantage of large grain crops 
of excellent milling quality at somewhat lower prices than 
in the previous year. This factor helped to offset the cost 
of higher wages and increased fringe benefits for our em¬ 
ployees. 

The number of stockholders in the Company continues to 
grow. Our records show that at present there are 19,358. 

To all Quaker Oats people at home and abroad who have 
made this year’s record possible go our thanks and warm 
appreciation. 

R. Douglas Stuart, Donold B. Lourie, 

Chairman of the Board President 

September 14, 1960 
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Consolidated Balance Sheet 


ASSETS 

JUNE 30. 1960 

r 

JUNE 30. 1959 

CURRENT ASSETS: 



Cash. 

$ 9,383,632 

$ 10,337,391 

Securities of the U. S. Government and its 
Instrumentalities, at lower of cost or market 

32,763,625 

28,585,147 

Accounts Receivable, less reserves .... 

26,725,730 

26,486,936 

Inventories of Grain, Materials, Products and 
Supplies, at lower of cost or market . . . 

31,448,488 

33,974,435 

Total current assets. 

100,321,475 

99,383,909 

INVESTMENTS IN AND ADVANCES TO AFFILIATES 



(European and Latin American), at cost . . . 

4,027,032 

2,908,897 

OTHER RECEIVABLES AND INVESTMENTS. 

344,041 

438,971 

PREPAID EXPENSES. 

1,401,260 

1,613,717 

PROPERTY, PLANT AND EQUIPMENT, at COSt: 



Land. 

2,674,394 

2,671,273 

Buildings and Improvements. 

37,889,965 

36,342,406 

Machinery and Equipment. 

58,537,596 

54,567,104 

Country Elevators. 

7,037,319 

6,407,084 


106,139,274 

99,987,867 

Less—Reserves for Depreciation. 

43,658,032 

40,744,988 


62,481,242 

59,242,879 

PATENTS, TRADE-MARKS, TRADE RIGHTS AND 

goodwill, less amortization. 

1,148,279 

1,325,548 


$169,723,329 

$164,913,921 

The accompanying notes are an integral part 
of the above statement. 
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THE 

QUAKER 

OATS 

COMPANY 

Domestic and 
Canadian Companies 


LIABILITIES 

JUNE 30. I960 

JUNE 30. 1959 

CURRENT LIABILITIES I 



Accounts Payable. 

$ 6,481,581 

$ 7,530,901 

Accrued Federal and Canadian Income Taxes 

10,085,310 

9,281,063 

Other Accrued Liabilities. 

8,125,050 

7,739,238 

Dividends Payable. 

2,092,541 

2,096,288 

Total current liabilities. 

26,784,482 

26,647,490 

FUNDED DEBT: 



2%% Debentures, due July 1, 1964 .... 

7,719,000 

7,929,000 

3%% Notes, due February 1, 1977 .... 

20,000,000 

20,000,000 


27,719,000 

27,929,000 

CAPITAL STOCK AND EARNINGS RETAINED 

IN THE BUSINESS: 



Preferred, $100.00 par value, 6% cumulative, 
Authorized 250,000 shares; issued 180,000 
shares . 

18,000,000 

18,000,000 

Common, $5.00 par value, 

Authorized 6,000,000 shares; issued 

3,689,107 shares. 

18,445,535 

18,445,535 

Amount in excess of par value .... 

22,469,783 

22,469,783 

Earnings Retained in the Business .... 

58,216,975 

53,066,369 


117,132,293 

111,981,687 

Less stock held in treasury—June 30, 1960, 
14,675 shares of preferred, at cost .... 

1,912,446 

1,644,256 


115,219,847 

110,337,431 


$169,723,329 

$164,913,921 

‘ 
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Statement of Consolidated Income 

YEAR ENDED JUNE 30 

1960 


Net sales. 

$321,842,899 


Cost of goods sold. 

235,902,811 


Selling, general and administrative expenses. 

59,706,373 


Income from operations.. 

26,233,715 


Other income. 

3,152,065 


Income charges. 

1,514,739 


Income before Federal and foreign income taxes. 

27,871,041 


Federal and foreign income taxes. 

14,347,909 


Net income. 

$ 13,523,132 


Statement of Earnings Retained in 

the Business 

Balance at beginning of the year. 

$ 53,066,369 


Net income. 

13,523,132 


Total. 

66,589,501 


Cash dividends: Preferred stock . 

994,312 


Common stock. 

7,378,214 


Total. 

8,372,526 


Stock dividend on common stock. 



Earnings Retained in the Business at end of the year .... 

$ 58,216,975 


The accompanying notes are an integral part of the above statements. 
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THE 

QUAKER 

OATS 

COMPANY 

Domestic and 

Canadian Companies 

1959 

1958 

1957 

1956 


$322,162,721 

$314,517,368 

$302,637,511 

$277,205,977 


240,810,357 

235,142,111 

229,400,454 

207,441,451 


57,481,834 

54,358,018 

49,318,331 

45,924,000 


23,870,530 

25,017,239 

23,918,726 

23,840,526 


3,935,292 

4,287,194 

2,705,949 

1,236,978 


1,433,492 

1,529,152 

1,928,699 

1,227,433 


26,372,330 

27,775,281 

24,695,976 

23,850,071 


13,205,480 

14,857,580 

12,566,260 

12,261,979 


$ 13,166,850 

$ 12,917,701 

$ 12,129,716 

$ 11,588,092 



$ 48,297,346 

$ 54,321,670 

$ 49,296,093 

$ 44,152,196 


13,166,850 

12,917,701 

12,129,716 

11,588,092 


61,464,196 

67,239,371 

61,425,809 

55,740,288 


1,019,613 

1,041,258 

1,063,398 

1,074,648 


7,378,214 

6,490,479 

6,040,741 

5,369,547 


8,397,827 

7,531,737 

7,104,139 

6,444,195 



11,410,288 




$ 53,066,369 

$ 48,297,346 

$ 54,321,670 

$ 49,296,093 
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THE 

QUAKER 

OATS 

COMPANY 

Domestic and 
Canadian Companies 

Notes to Financial Statements 


The consolidated balance sheet includes the following net assets in Canada at 
the dates indicated: 


June 30, 
1960 

Current assets.$ 9,977,887 

Current liabilities. 1,909,799 

Net current assets. 8,068,088 

Other assets. 346,076 

Properties, less reserves for depreciation . . 4,151,549 

Total.$12,565,713 


June 30, 
1959 

$11,092,587 

1,530,259 

9,562,328 

389,145 

4,267,958 

$14,219,431 


Properties have been converted at U.S. dollar cost at dates of acquisition; net 
current and other assets have been converted at the lower of cost or current rate 
of exchange. 

The reserves for possible loss on uncollectible accounts deducted from accounts 
receivable amounted to $1,648,745 at June 30, 1960 and $1,657,543 at June 
30, 1959. 

Provisions for depreciation for the year ended June 30, 1960 included in the 
statement of consolidated income aggregated $4,978,767. 


Accountants 9 Opinion 

The Quaker Oats Company: 

We have examined the balance sheet of The Quaker Oats Company and its 
subsidiary companies consolidated as of June 30, 1960 and the related state¬ 
ments of consolidated income and earnings retained in the business for the year 
then ended. As to the companies other than the Canadian subsidiaries our exam- 
ination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circumstances. As to the 
Canadian subsidiaries, we examined reports of other accountants, and the 
accounts of those companies have been included in the accompanying statements 
as shown by such reports. The total assets, sales, and net income of these sub¬ 
sidiaries amount to approximately 9%, 12%, and 5%, respectively, of the con¬ 
solidated totals. 

In our opinion, which as to the Canadian subsidiaries is based upon the 
reports of other accountants, the accompanying consolidated balance sheet and 
statements of consolidated income and earnings retained in the business 
present fairly the financial position of the companies at June 30, 1960 and the 
results of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 

HASKINS & SELLS, 

Certified Public Accountants 

Chicago, Illinois 
August 26, 1960 
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GENERAL OFFICES 

Chicago, Illinois 

COUNTRY ELEVATORS 

Illinois, Ioiva, 

Kansas, Mississippi, 

Missouri, South Dakota 

SALES OFFICES 

in principal cities of the 
United States and Canada 

RESEARCH LABORATORIES 

General and Mechanical 
Barrington, Illinois 

EXPERIMENTAL FARMS 

Barrington, Illinois 
Libertyville, Illinois 


m PLANT LOCATIONS 

Akron, Ohio 

Asheville, North Carolina 
Cedar Rapids, Iowa 
Chattanooga, Tennessee 
Corsicana, Texas 
Decatur, Alabama 
Depew, New York 
Evanston, Illinois 
Jasper, Alabama 
Joplin, Missouri 
Lawrenceburg, Indiana 
Los Angeles, California 
Lubec, Maine 
Marion, Ohio 
Memphis, Tennessee 
New Brunswick, New Jersey 
North Walpole, New Hampshire 
Omaha, Nebraska 
Oregon, Illinois 
Pascagoula, Mississippi 
Pekin, Illinois 
Rockford, Illinois 
St. Joseph, Missouri 
Sherman, Texas 
Shiremanstown, Pennsylvania 
Tampa, Florida 
Wilmington, California 


FOREIGN SUBSIDIARIES 
PLANT LOCATIONS 

CANADA 

The Quaker Oats Company 
of Canada Limited 
Brampton, Ontario 
Edmonton, Alberta 
Peterborough, Ontario 
St. Jerome, Quebec 
Saskatoon, Saskatchewan 
Swift Current, Saskatchewan 
Trenton, Ontario 
Wallaceburg, Ontario 
LATIN AMERICA 

Elaboradora Argentina de Cereales, S.A. 

Buenos Aires, Argentina 

Produtos Alimenticios Quaker, S. A. 

Porto Alegre, Brazil 
Productos Quaker, S. A. 

Cali, Colombia 
Productos Quaker C. A. 

Valencia, Venezuela 

Productos Quaker de Mexico S. A. de C. V. 

Mexico City, Mexico 

EUROPE 

Quaker Oats Limited 
Southall, England 
Whitehaven, England 
A/S “Ota" 

Copenhagen* and Nakskov, Denmark 

































































QO FURFURAL. 

is an industrial organic chemical made at three plants: Cedar 
Rapids, Iowa, Memphis, Tennessee, and Omaha, Nebraska. 
Lubricating oils, rosin, pharmaceuticals, grinding wheels, 
synthetic rubber—QO Furfural is used to make or refine all 
these products and many more. Over fifty petroleum refiners 
throughout the world use QO furfural in refining lubricating 
oil and gasoline. Plastic manufacturers make use of QO fur¬ 
fural to give special properties to their products. In the manu¬ 
facture of grinding wheels, furfural is used to help make dense 
super-hard wheels. 


QO FURFURYLALCOHOL 

is made at Memphis, Tennessee, from QO furfural and is sold 
under the trade name FA. When acid is added to furfuryl 
alcohol, corrosion resistant resins are formed. This has led 
to the use of FA in the manufacture of chemical resistant pipe, 
ducts, floors, and in cast molding of vessels, vats and many 
other industrial products. FA is an ingredient of specialty 
glues and improves their bonding strength. Its newest use is 
in foundry core binders. 


QO TETRAHYDROFURFURYL ALCOHOL 

is also made at Memphis, Tennessee, and sold under the trade 
name THFA. THFA may well be called a chemical building 
block, for it is used to produce other chemicals which in turn 
are servants of many industries. For example, a product made 
from THFA helps make better vinyl plastic films for rain¬ 
coats, shower curtains, and myriad other uses. QO Tetra- 
hydrofurfuryl alcohol is also used as a dye solvent in the 
spray dyeing of leather. 
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PRINCIPAL FOOD PRODUCTS 


Quaker Oats 
Mother's Oats 

Mother's Oats with Premium 
Quaker Puffed Wheat 
Quaker Puffed Rice 
Muffets Shredded Wheat 
Quaker Pack-O-Ten 

Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Grits 

Quaker Pettijohns Rolled Whole 
Wheat Cereal 

Quaker Scotch Brand Pearled Barley 
Quaker Scotch Brand Quick Barley 
Quaker Enriched Farina 

Quaker Macaroni 
Quaker Spaghetti 
Quaker Egg Noodles 

Quaker Masa Harina “Corn 
Tortilla Flour" 

Quaker Best Enriched Flour 
Red Top Enriched Flour 


PRINCIPAL LIVESTOCK AND 

Ful-O-Pep Poultry Feeds 
Ful-O-Pep Dairy Feeds 
Ful-O-Pep Swine Feeds 


PET FOODS 

Ken-L-Ration 

Ken-L-Biskit 

Ken-L-Meal 

Ken-L-Treats 


CHEMICAL PRODUCTS 
QO Furfural 

QO Tetrahydrofurfuryl Alcohol 
QO Furfuryl Alcohol 


Aunt Jemima Pancake Mix 
Aunt Jemima Buckwheat Mix 
Aunt Jemima Buttermilk 
Pancake Mix 

Aunt Jemima White Corn Meal 
Aunt Jemima Self-Rising White 
Corn Meal 

Aunt Jemima White Corn Meal Mix 
Aunt Jemima Hominy Grits 
Aunt Jemima Quick Grits 
Aunt Jemima Enriched Family Flour 

Aunt Jemima Yellow Corn Bread 
Easy Mix 

Aunt Jemima Coffee Cake Easy Mix 

Flako Popover Mix 
Flako Pie Crust Mix 
Flako Cup Cake Mix 
Flako Corn Muffin Mix 

Wolf Brand Chili 
Wolf Brand Tamales 


FEEDS 

Ful-O-Pep Cattle Feeds 
Ful-O-Pep Turkey Feeds 


Ken-L-Burger 

Puss 'n Boots, Fish Formula 
Puss 'n Boots, Meat Flavor 


Fur-Ag Conditioner 
Furafil Lignocellulose 
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New Quaker Products on the American Market 

Pictured above are several new products which have recently been 
added to our grocery products lines. Ken-L-Burger, a supplementary 
meat-diet dog food, is now being distributed throughout the Eastern 
Sales Region. Meat Flavor Puss ’n Boots is currently being expanded 
into national distribution. Aunt Jemima Choc-O-Chip and Gingerbread 
Easy Mixes, are now being test marketed. Flako Old Fashioned Coffee 
Cake Mix and Flako Coffee Cake Mix with Date Nuggets are scheduled 
for testing this fall. 































